Franchise Tax Board NO ANALYSIS REQU|RED

Author: Ol er Analyst: Colin Stevens Bill Number: _AB 1365
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Attorney:  Pat ri ck Kusi ak Sponsor:

SUBJECT: Exclusion/Mlitary Retirement Benefits

ANALYSISNOT REQUIRED of this bill -- Not within scope of responsibility of this department.
TECHNICAL BILL -- No program or fiscal changes to existing program.
BILL ASAMENDED NO LONGER WITHIN SCOPE of responsibility or program of the department.

TECHNICAL AMENDMENT - No change in previously submitted analysis required. Approved position of prior
analysisis .

MINOR AMENDMENT - No change in previously submitted analysis required. Approved position of prior analysis
is .

X MINOR AMENDMENT - No change in approved position of PENDING. See comments below.
X OTHER - See comments below.

COMVENTS:

Under the Personal Incone Tax Law (PITL), this bill would exclude from California
gross incone any mlitary retired pay, survivor annuities based on retired pay,

or other retirenent benefits received by individuals as a result of the active
service of a nenber of the arnmed forces of the United States.

The May 10, 1999, anendnent clarifies that excludable incone and benefits woul d
be limted to those types described above.

Except for the anmendment descri bed above which resolves the departnent’s
i npl enentati on and technical considerations, the remai nder of the departnment’s

anal ysis of the bill as introduced February 26, 1999, still applies. The
amendnments woul d not affect the prior revenue estinmate since the assunptions on
who woul d qualify for exenption under this bill and the types of incone that
woul d be excludable still apply.
The department’s position on this bill is still “pending.”
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